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A US congressional investigation into money laundering brought new headaches for Argentine
President Fernando de la Rua. An Argentine legislative committee has begun an investigation into
whether central bank (Banco Central de la Republica Argentina, BCRA) president Pedro Pou failed
to police money laundering on his watch.
Meanwhile, the judge investigating the ongoing Senate bribery scandal was suspended on
corruption charges. De la Rua took office in December 1999 pledging to root out corruption and
pull the economy out of recession. His approval ratings have sunk as both corruption and economic
problems proved to be deeply entrenched.
On Feb. 20, the bicameral congressional oversight committee began investigating the BCRA and
whether Pou had ignored money laundering. Pou was appointed in 1996 during former President
Carlos Saul Menem's administration and stayed after de la Rua took office. A close ally of Menem,
Pou has also been criticized for allowing foreign banks to take over all but one major private bank
and for high interest rates charged by Argentine banks.
A spokesperson for Senate president Mario Losada, one of five lawmakers on the oversight
committee, said the group plans to complete its probe within three weeks and present its findings
to President de la Rua. Along with politicians from across party lines, Union Civica Radical (UCR)
leader and former President Raul Alfonsin (1983-1989) called for Pou's resignation. "It pains me
that it has been the United States Congress and not the Banco Central that has carried out this
investigation," said Alfonsin. Members of the lower house have asked that the courts reopen
the case against Pou, shelved last September for lack of evidence, for failing to exercise effective
controls.
"We have to be extremely cautious on this issue and get to the truth without hurting anybody,
especially the country," said Cabinet chief Chrystian Colombo. "And, if necessary, we must find the
legal mechanisms to replace BCRA authorities."
"I say that Pou is a criminal, that I am going to prove it, and that I want him to end up in jail," said
UCR Deputy Elisa Carrio, a governing Alianza deputy who has long denounced corruption and
money laundering in Argentina. But, she told reporters, "it's more likely that I'll end up in Ezeiza
jail than that Pou will be removed as head of the central bank. There's so much impunity." Pou has
ignored the calls for his resignation.
In the daily newspaper Clarin on Feb. 18, he dismissed allegations that he failed to police money
laundering and said his critics had confused money laundering with tax evasion, which he said was
the responsibility of tax authorities. "We all know that one of Argentina's biggest scourges is tax
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evasion...but that is not the problem of the financial system or the responsibility of the central bank,"
wrote Pou.
Amid the calls for Pou's ouster, de la Rua has stood behind the banker and said there is no proof
of Pou's wrongdoing. But with widespread fears that the scandal could adversely affect a hopedfor economic recovery, the president also stressed that, regardless of who heads the BCRA, the
institution would remain autonomous.
Stock prices have dropped as the scandal has sent shock waves through Argentina's financial
sector. "The treatment being given this sensitive topic does not correspond to the seriousness and
responsibility of the finance sector," said a statement from the Association of Argentine Banks
(ABA). "If this climate of general suspicion continues, it could create distrust that will affect the
incipient recovery of our economy."
Meanwhile, de la Rua signed a decree Feb. 13 implementing much-delayed laws against money
laundering and creating a financial-information office staffed by economic, legal, and market
officials.

US probe taints Argentine banks
The minority report of the US Senate Permanent Subcommittee on Investigations, released Feb.
5, said several US banks, including Citibank, had facilitated money laundering by setting up
correspondent accounts for clients of foreign banks, some of which were shell companies created
for drug traffickers and others to hide illicit profits. The subcommittee's final report is set for release
in early March, said Sen. Carl Levin (D-MI), whose staff wrote the minority report. He said two
Argentine banks the now- defunct Banco Republica and the Mercado Abierto had a correspondent
relationship with Citibank through which drug money and bribes may have been laundered.
Banco Republica had an offshore branch in the Bahamas known as Banco Federal, and Mercado
Abierto was a shell company in the Cayman Islands. Raul Moneta, the former owner of Banco
Republica, formed a joint venture with Citibank Citicorp Equity Investment (CEI) which acquired
telephone companies and media entities. Moneta fled in 1999 after the collapse of Banco Republica,
then gave himself up in 2000. He has been indicted but not jailed on charges of illicit association in
connection with the irregular closure of another bank.
A 1999 subcommittee report said Citibank's owner Citigroup, the largest US bank failed to exercise
"due diligence" of foreign accounts in its "private banking" department. It said tens of millions of
dollars apparently obtained by foreign leaders through bribery and other illegal practices had been
held in private accounts, managed by special Citigroup officers who acted as the client's "private
banker."

Argentine lawmakers assist US inquiry
Argentine Deputies Carrio and Gustavo Gutierrez assisted US congressional investigators in
ferreting out alleged involvement of Argentine financial institutions. The Argentine legislators
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estimate money-laundering operations in the country are worth US$5 billion per year. Former
central bank chief Javier Gonzalez Fraga said the 1990s free-market reforms created one of the
world's most deregulated banking systems in Buenos Aires, allowing "huge money-laundering
operations and transforming Argentina into a wholesale drug-trafficking country." Carrio received
threats following a television interview in which she said, "We are starting to eliminate the mafia
state."
Argentine Interior Minister Federico Storani said police were investigating the telephone threats.
Murder possibly tied to case A 56-year-old businessman and former banker, Isidoro Mariano
Losanovsky Perel, and his wife, psychologist Rosa Berta Golodnitzky, were shot and killed Feb. 6.
Their bodies were found in their beach home at Carilo, 550 km south of Buenos Aires. No signs of
robbery or forced entry were found.
A message was left on Perel's body that read, in English, "I am a gringo collaborator of Citibank
dead for not paying the bribe to Citigroup." In a newspaper found at the scene, an article had
been circled in which Carrio had made statements about the alleged participation of local banks in
money-laundering operations.
A Citibank statement said it had an "indirect relationship" with Perel for five months. Perel was
Latin American director for Antfactory Latin America, a venture- capital investment firm for
electronic business, Internet, and telecommunications with offices in Sao Paulo, Mexico, and Buenos
Aires. The company was part of a joint venture with the British Antfactory Holdings and Citigroup,
which owns 7% of Antfactory Holdings.

Senate bribery case has new judge
Meanwhile, on Feb. 14, the Consejo de la Magistratura, a judicial disciplinary body, suspended
federal Judge Carlos Daniel Liporaci, who had been in charge of investigating the Senate bribery
accusations (see NotiSur, 2000-09-15), and called for his removal for illicit enrichment and
malfeasance. The high-profile Liporaci ruled on the last working day of 2000 that there was not
sufficient evidence to indict 11 senators accused of accepting bribes. But in early February, two
federal prosecutors appealed the ruling and claimed there was sufficient evidence to indict seven
senators and to continue investigating the other four.
Federal Judge Gabriel Cavallo has now taken over the bribery case. He has pledged to move forward
quickly. "This is a case with serious institutional implications," said Cavallo. "Two of the country's
highest powers executive and legislative are under suspicion, and any time we waste in the case
cannot be recovered."
Former Buenos Aires governor and failed 1999 presidential candidate Eduardo Duhalde called on
political parties to adopt measures to prevent senators implicated in the bribes-for- votes scandal in
the Senate from running for re-election in the October legislative elections. Duhalde also criticized
Menem's "staunch defense" of Pou and said he hoped the money-laundering scandal "does not
become another of those issues that generate a lot of anxiety and concern and are then diluted and
nothing happens."
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